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New Zealand is a rainbow nationé.

ÅReal GDP is increasing

ÅOwnership in cars is up

ÅYanks like our commodities, so do the Chinese and Aussies

ÅGrowth in employment

ÅBolstering terms of trade

ÅInterest rates are still low

ÅValue of imports and exports is up

ÅRetail spending remains low

ÅOur debt growth is low

ÅY-O-Y house sales are weak

ÅGovernment policy changes on GST & Depreciation

ÅBuilding consents are down

ÅInflation will cause rent review chaos in 2011

ÅVarious other thingsé.



New Zealand is a rainbow nationé.

ÅRetail spending remains low

ÅOur debt growth is low

ÅY-O-Y house sales are weak

ÅGovernment policy changes on GST & Depreciation

ÅBuilding consents are down

ÅInflation will cause rent review chaos in 2011

ÅVarious other thingsé.



Rollercoaster of life

Source: Invivoanalytics, Macquarie Research
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NZ slows with the rest, but now takes the back seat
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Occupier demand to strengthen?

ÅVacancy rates follow a similar trend to unemployment

ÅExpect occupancy to stabilise and rents to firm over the next 6-12 months
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Where will rents go? ïJoin the dotsé.

ÅRents to stabilise as occupier demand strengthens 

ÅRental growth is likely to remain subdued, but head towards the positive

ÅSmaller retailers likely to find conditions challenging and further failures may occur
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The lonely development horizon

ÅBuilding consents are depressed

ÅFinancing remains constrained

ÅThe Strip vs Shopping Centre battle continues

ÅLocation, location, location 

ÅFocus on refurbishment and expansion

ÅInternet innovation and expansion



Investors are singling out the opportunities

ÅPrime yields have stabilised, but differing factors are affecting forecasts

ÅCould still be some softening in lower benchmarks

ÅRisk-aversion and market fragility
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Aussies are good for something

ÅAustralia leads the way

ÅSales activity for shopping centres is rising

ÅInstitutional investors re-entering 

ÅForeign investors see a counter-cyclical opportunity

ÅPreference for Prime over Secondary Shopping Centres 

ÅAussieôs will look at NZ market as alternative Secondary sector

ÅWhat will the entry value be?



Vendor conditioning remains important

8.5% Plus



Tax Cuts, GST and Depreciation Nightmare

ÅTax cuts vs consumption tax will be the consumerõsnightmare

- Will consumers choose to save or spend?

ÅCPI fixed rent reviews will be the retailerõsnightmare

- Inflation expected to reach 5.9% in 2011

ÅDepreciation will be the investorõsnightmare

- Income returns to decline by around 5%



The Jones Lang LaSalle Retail Barometer 

Hot

Supermarket and Groceries & The Meat 

and Vege Industries

ÅResurgence in spending

ÅFoodtsuffs and Progressive continue to dominate

ÅNiche players make up third place

ÅNo sign of new entrants yet. Watch for Aldi



The Jones Lang LaSalle Retail Barometer 

Hot

Takeaway food retailing

ÅFlame grill heat has petered out

ÅMcDs, KFC, Burger King and Wendys refurb and 

expansion

ÅDonõt quit your job just yet!


